
tlu 'S and util iUlioll f'p. of .0 inl or 
'porlin lf dub" i· not applic-ahlp In 

s('icnLi fir' or educat ionul I r~an ih;l·TAX EXEMPTIO S 
lions. 

1. Contrihul iOlls ar ded lIel ib II' 
frunl F 'clend Tnl-"m(' ancl F.sfal(· Ta\FOR SOARI G CLUBS Ilf the dOllors. 

by	 CH AllLE 

The Vullure ha\' had ;,evl'l'al in­
quiries from oLhpl' club "ilh r' ­
sped Lo a r '{'elll anlloun(' ment in L!w 
IJichigan Soarin'" A.. oc-iULioll bulletin 

regarding exemption as an education· 
al organization granll'd by Ihf' IntC'I­
nal Re 'ellue SerYir' . 

Purpo es of our Club as stated jll 

the corporatr by-laws r au. ill part 
"'1'0 form a n n.profit educational and 
H:ientific orl!anization to leach and 
('reate interest in fI.\ iation and mOlor· 
Jess f1ighL partir'ulnrlr amon/l YOlln1! 
people.' An analysis of J'('ceipt: and 
expendilUrt's h II' Lhat ub lanlial" 
,til thl: monf'y recei\'ecl is spenL for 
lrainin~ glifler', towing fa iLiti' . 
maintenam't\ inSUJ·3..I1~ and airporl 
rental. Tone is spenl Oll sOl,jed ac· 
liviLil'S. 

. m ,[ soaring duhs are organ­
ized along similar linC", ['on~irlerali 11 

should he rri\'ell to an appliralion for 
exemplion un ler . pc. 501 (c) (R) of 
th,: 1nternal Re\'enue ,oat.: from 
which thl" rolhming: is tak n: 

;;Corporalion~- or~alliz('cl and 
oJlerat J ~ 'du-ive1 for o;cien­
Ii fie or I'dlll'ational pu rposc_. lin 
part of lhp nul carnings of which 
insure' 10 Lh(' benefit of any pri­
\'!lte ·h3..l·phoJder or indi\'iduaL 
no SubsLeUllial part If lhe' elrlivi· 
lips of which is earryin" on 
propaganda or olherwis("·atlempt. 
inO' Lo inAuenn; I gblulinn ami 
II'I~i('h does no[ pariieipaLe in or 
inll'TVCIIP jn (inc'fueling the pub­
li~hing or (Ii lrilllltirw of ~latf­

mel1ls) any poIiI iral cnmpaign 
all	 uehalf of any cHrH1idaL for 
public ollie ." 
rf the ahove excerpt Lrom the ode 

Ills yoar (rganization. herr is what 
to cia: < • 

1. \ ait al lea, tone \'ear afler or­
ganization keepillg detailed rccords 
of receipts ane1 e1i'bur eml:'JI';. Porm 
n non-profil corporation. 

2. Obtain appliralion forlll #102:i 
from your I i!'tri·t Din'c'lc r of In­
lernal Revenue. 

:-\. Answ"r qUL:sLiolL Oil the form. 
(Distribulion of as cis ill eVl'nt of 
dissolulioll should be lo a similar or· 
ganization) . 

11,. Attach aU informaLion reque. Lrd 
on the form whi h inC'lude': 

MARCH-APRil, 1956 

K.	 I-LA , ,.: 

a.	 'latemenl o[ ]"cceipls and di"­
bUl" ments for UI ia lom­
plclC year of pt·ration. 

h.	 'lall'llIelll of as l-- and lin­
hililie~ as of lh. l'nd of thai 
y r. 

c.	 Copies of your hy-Iaw. and 
(uLicle' of im:orporaLiol1' 

d.	 ,'pecim('n l'o]Jif'~ or in Irul' ­
I ional material, n w'lellers 
and oUu I' prinled rnall r. 
particularly L111. ones lhal 
supporL your 'onkntion, 

The author ap­
proise-s soaring con~ 

ditions as he pre­
pares lor toke-off. 
Note the familiar 
insignia on the side 

01 his ship. 

II. Pri ritv is graJlled in ohtainin!.!: 
~ov 'rnmenL 'urplu:; cefuil III nt. ' 

5. Ex :mpli II i" granted lU ::;om(' 
Slales from surh (ocal taxes as real 
('slale, Ill'!"onal fJropc'rt), ~alt· and 
ga oline:. Y"ur own I,ll law. "0' ­
ern. 

AfLer ret,piving empLion a un 
"due-atinnal or s('jclllific organizalion 
you arc n>qujrt~d lo file F rOl 990 . 
whieh i::; an allnual informational I' ­
Lum u\'ailahle lo the I ublir ancl kPrps 
Ullde Sam up [ dall:: on yourlalu-. 
Internal Rt'\l'nue . enite ruling 
!!ranting exemplions un' g>nerall. cf· 
fet:ti\ e a. of 111' date of il1l'orpora-

In a LransmiLtal leller to accom· 
pany your aI pli 'ation refer lo Ihl: 
VlIltur ". '1' .. ', .. and utllel' .ouriug 
clubs which bave heen granLed !,'( ­

empLion. 
G. Snd pwrvthing 10 the Cornmi~. 

".ion r of Inlen;al R;'venuc, Wa. hing­
Lon 25, D. C. or to your I !'al Oi· 
rrclor of 1nlrrnal Re\'C'nur. our 10­
al Director can granL c·empti 11 but 

h ill prohally spnd it to Ll1t' .om­
mi,,.i llC'r. 

The applicalion Torm t' l'<lSi r til 
obtain Lhan Ihp cHmptioll, The 111­
[('mal Revenue peopl won''I. grallt it 
i( the dala :ubmitled indical'S }'Oll 

are a s( ('ia.l organizaLion. or 1f tile' ill­
formaLion is i lIeoIllplcte. 

F llowinf!: aI'(' :;ome of the ad­
\Tantages: 

1. -0 liabUit i:; incurred f r f('cl­
eral Income an I ocial (' urit) 
1 xl'." 

2. Fed Tal LAci e (pOJIUlal'J~ 
kn Wn a' th Iwwr)' La. ) of 20% II 

Lion or the d,ILc of orf(anlzaiioll for 
('Ampt pUTI o-e. pI" illt d LU ~ 1'(' ­

quirC'meIlts [or exem ptioll Ita \ e been 
fully l'ottlplied \\-jLII nuring the en­
Lire Jwrio 1. and re.fund daim~ m y Ill" 
j II order for sonic luxes whirh hen c 
hef'1J pai ct.. 

I-laving hlai!h d the exemplioll you 
mi ht be able lo gel rlollaLion" of 
I I' lWl'ty. rn'lI all ai rflort. SOlTH'Liml'. 
a In:: I flyer cnn actually "l11Rke a 
profit" Ly dOlnLi1l1!: prop rty L surh 
3..11 r~anizn.lioll instead of :wIling the 
properLy and rt'tailJjng Ihe pro(,eeds. 
If Lh' pI' pnly i· u c'apiLal t alld 
!la. heen hrlll [or more tltun 6 month o •. 

this profil would be poosil.lp nnh" 
wheT(~ tJw dow t j" in a hi"h ta' 
hl'upk I and wh"r t1lf~ property has 
illcreased con iderably ill ~alue. 

II we are 10 mak ring morp 
popular WI' mu.l keep lhl' cost do" 11, 

and one or the imporlalll on~idera­

lion ill \' sl-ruttin:r j,.: Inx con. ('ion"­
np~s. 
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